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1. STATEMENT BY PRESIDENT CARLOS ANDRES PEREZ IN ALGERIA AT OPEC 
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SUMMIT, AS CARRIED BY CARACAS PRESS MARCH 7, REPORTS HIM AS 
SAYING THAT HE WILL ANNOUNCE ON MARCH 12 NATIONALIZATION OF THE 
OIL INDUSTRY THIS YEAR. TAKEN IN CONNECTION WITH THE KUWAIT 
NATIONALIZATION ANNOUNCEMENT, THE PEREZ STATEMENT SHOULD NOT 
BE CONSTRUED TO MEAN HE WILL NATIONALIZE THE OIL INDUSTRY ON THAT 
DATE. 

2. TO AVOID POSSIBLE CONFUSION, IT SHOULD BE NOTED THAT PRESIDENT 
PEREZ WILL BE MAKING HIS ANNUAL ECONOMIC SPEECH TO THE VENEZUELAN 
CONGRESS WHICH CONVENED FOR ITS 1975 SESSION ON MARCH 2. HE 

WILL ALSO SUBMIT A DRAFT NATIONALIZATION BILL TO THE CONGRESS FOR ITS 
CONSIDERATION (REFTEL A). THE BILL WAS DRAFTED BY A PRESIDENTIAL 
REVERSION COMMISSION APPOINTED BY THE PRESIDENT FOR A SIX-MONTH 
PERIOD FROM MAY-NOVEMBER 1974. THE COMMISSION DRAFT BILL 
WAS PRESENTED TO THE PRESIDENT IN DECEMBER 1974 AND HAS BEEN 
UNDER REVIEW BY BOTH THE ADMINISTRATION AND THE CENTRAL COMMITTEE 
OF THE PRESIDENT'S AD PARTY. 

3. PRESIDENT PEREZ DOES NOT HAVE AUTHORITY UNDER THE EMERGENCY 
POWERS GRANTED HIM BY CONGRESS IN 1974 TO DECREE NATIONALIZATION 
OF THE OIL INDUSTRY. THE ACT MUST BE CONCURRED IN BY THE CONGRESS. 
CONGRESSIONAL APPROVAL WILL CERTAINLY BE FORTHCOMING WHEN PRESIDENT 
PEREZ WANTS IT, BOTH BECAUSE HIS AD PARTY HAS AN ABSOLUTE MAJORITY 

IN BOTH HOUSES AND BECAUSE THE ACTION HAS WIDE SUPPORT IN THE 
COUNTRY. 

4. PRIOR TO ACTUAL NATIONALIZATION, THE GOV WILL FINISH ITS 
CONFIDENTIAL DISCUSSIONS WITH THE OIL COMPANIES (REFTEL B ) IN 

ORDER THAT THE ACTION CAN BE CARRIED OUT WITH THE LEAST CONTROVERSY 
AND DIFFICULTY POSSIBLE. TALKS WITH THE OIL COMPANIES WERE SUS- 
PENDED SHORTLY AFTER THEY BEGAN DUE TO THE ABSENCE FROM THE COUNTRY 
OF THE CHAIRMAN OF THE TEAM, MINISTER OF MINES AND HYDROCARBONS 
VALENTIN HERNANDEZ. SO FAR ONLY CREOLE, SHELL AND MENE GRANDE 
HAVE MET ONCE WITH THE GOVERNMENT TEAM. 

5. PRESIDENT PEREZ APPEARS TO HAVE BEEN SOMEWHAT SUCCESSFUL IN 
LINING UP OPPOSITION COPEI PARTY SUPPORT FOR HIS NATIONALIZATION 
SCHEDULE. HE WAS ACCOMPANIED BY ALGERIA BY THE COPEI SENATOR, 

DR. GODOFREDO GONZALEZ, WHO IS PRESIDENT OF THE SENATE MINES 
AND HYDROCARBONS COMMISSION. ALSO, EARLIER THE SUB-SECRETARY 
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GENERAL OF THE COPEI PARTY ANNOUNCED THAT THE PARTY WOULD VOTE 
FAVORABLY ON THE DRAFT PETROLEUM BILL AS FORMULATED BY THE REVERSION 
COMMISSION, AND WOULD EVEN SUPPORT CERTAIN CHANGES IF THEY WERE 
NOT "SUBSTANTIAL.” 

6. THE EMBASSY ANTICIPATES THAT THE SUBMISSION OF THE DRAFT 
NATIONALIZATION BILL TO CONGRESS WILL BE CARRIED OUT WITH GREAT 
FANFARE. PRESIDENT PEREZ WILL PROBABLY ELABORATE ON HIS PRESS 
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CONFERENCE IN ALGERIA UPON HIS ARRIVAL IN VENEZUELA TODAY, 

MARCH 7. THE GOVERNMENT INFORMATION OFFICE HAS MOUNTED A 
CAMPAIGN TO GET A LARGE PUBLIC TURNOUT AT THE AIRPORT. 

7. ONE POLITICAL CARTOON IN TODAY'S NEWSPAPERS DEPICTS PRESIDENT 
PEREZ RETURNING ON A FLYING CARPET. 

MCCLINTOCK 
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